
JON M.IIUNTSMAN,JR
Governor

GARYR. HERBERT
Lieutenant Governor

State of Utah
DEPARTMENT OF NATURAL RESOI'RCES

MICHAELR. STYLER
Executive Director

Division of Oil, Gas and Mining

JOIINR BAZA
Division Director

May 15, 2008

Rock & Stone LLC
924 West Hicken Court
P.O.  Box 538
Heber City, Utah 84032-0538

Subject: Permit to Commence Small Minine Operations. Rock & Stone LLC. Strawberry River.
S0130008. Duchesne County. Utah

Dear Mr. Read:

The Division finds your notice of intention (Notice) complete and approves the
reclamation surety for the Strawberry River mine. You are now permitted to conduct small
mining operations on 4 acres as outlined in the Notice provided you have written approval from
any other appropriate agency.

Please keep in mind the following regulatory requirements.

. The Division must be notified no later than 30 days after beginning mining
operations.

. Mining disturbance is only allowed in the area identified in the Notice and
Reclamation Contract. :

. Stockpiling topsoil matenal prior to beginning activities will help enstue successful
revegetation. Even the first few inches of undeveloped material are worth saving to
aid in later revegetation efforts, and future regulatory surety release.

If you encounter any archaeological or historical items, you are asked to notify this
office and State History of your find.
Permit fees are due July 30.
Annual reports are due by December 3 lst.
The reclamation surety will be reviewed every 3 years.

The Division request that the disturbed area boundary (including assess/haul roads) be
marked with metal T-posts to identiff the areapermitted for mining.

No variance to the operation and reclamation practices was requested.
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Page 2 of 2
Strawberry River
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The Division's web page at http:/ogm.utpb.eov/ under the Mining Program has a link
to the rules you are expected to operate under and other information to assist you in complying
with program requirements. Thank you for your cooperation. In reply, please refer to file number
S0130008. If you have questions or concerns regarding this letter, please contact me at (801)
538-5258 or Leslie at (801) 538-5257. Best wishes with your mining venture.

Sinceiely,

Susan M. White
Mine Program Coordinator
Minerals Regulatory Program

SMW:lah:pb
TaskID# 2297
Attachment: Approved SMO Notice
Enclosure: Copy of RC & surety forms
cc: mhyde@co.duchesne.ut.us
P:\GROLIPS\MINERALS\WP\I,IOl3-Duchesne\S0130008-Strawberry\Final\apvl-SMO-N0l&surety_S0130008_05'19-08.doc



Form MR-SMO

(Revised March 26, 2007)

This Section for DOGM Use:

Assigned DOGM File No.: L
DOGM Lead:
Permit Fee $ ck #_

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple Suite n1A

Box 145801
Salt Lake City, Utah 84114-5801

Telephone: (801) 538-5291 Fax: (801) 359-3940

NOTICE OF INTENTION TO COMMENCE SMALL MINING OPERATIONS

The informational requirements of this form are based on provisions of the Mined Land
Recfamation Act, Title 40-8, Utah Code Annotated 1987, and the General Rules as promulgated under
the Utah Minerals Regulatory Program.

"Small Mining Operations" mining operations which have a disturbed area of five or less surface acres at any time.

* * * * * * * * *

GENERAL INFORIUATION (Rule R647-3-l 04)

Name of Mine: )tron b <-r,

Legal name of e (:,:y"g),";Xrou" tAT is beins requested:
Mailing Address:
City, State, Zip:

/
phone: t47f - 4,7 /-eG- tJ Fax:
E-mail Address:

Type of Business:

'el;€.( r<^ 4. .5  ta
LLc n

l g ! . & c z - i t r t a *

Sole Proprietorship (dba) ( )

z=-
G,,1<-
q,-T 7*c-t

rNo

APPROVED

Partnership ( ) General -or - limited
Or:
Individual ( )

Entity must be registered (and maintain registration) with the State of Utah, Division
of Corporations (DOC) www.commerce.utah.qov.

tion ( )

reqistered to do business in the State of Utah?- ' tVq i -  A t / . zQ
Are you
Entity #

Local Business License #
lssued by: County

HECEIVED
JUN 2 7 2007

DIU OF nll GAS & Mthtrhic

lf no, contact wUrov.commerce,utah.qov to renew or apply.

(ir required) MAY 1 2 An8
or citY 

MtNlNG
APPROVED
JUL a S ZWI

DIV OIL GAS R nttturrn



3. Contact P
Name: C
Address:
City, Statp.Zip:

Emergency, Weekend, or Holiday Phone:
E-mail Address: o^ H.*?

Contact person to be notlfied for: perm tng
apply)

Name:

ease check all that

Address:
City, State, Zip:
Phone: Fax:
Emergency, Weekend, or Holiday Phone:
E-mail Address:

Contact person to be notified for: permitting ( ) surety ( ) Notices ( ) (please check all that
apply)

Registered Utah Agent (as identified with the Utah Department of Commerce\ (it individual
Ieave blank): 2,.
Na^et /1, P'

4. lf Business is a: Sole Proprietor:
Sole Proprietor:
Name of Owner:

Address:
City, State,. Zj

E-mail Address:

City, State, Zip:
Business Address:

Title:

Phone: Fax:
E-mail Address:

lf Business is a Corporation:
Name of Officers: Titfe:

Title:
Title:
Title:

Headquarters Address:
City, State, Zip:
Headquarters Phone: Fax:
E-mail Address:

lf Business is a Limiled LiAbjlity
Name of 1't Membe@13g9|-r
Business Address: 

-- 
fr4

City, Statelip:
Phone: Wt> 

'  
,"* '

E-maif Address: Pa. r? c-? 4 wai

Form MR-SMO
Revised March 26. 2007

APPHOVED
JUL 0 i Zml

Dlv- CIltrl GAS & MINING

PROVED

MAY l2 2008
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7i11s1 NaL+1e-f
-

;(e u+*9 sL.- <-evh

rety ${-tlotices

Title:

175 - brto -3-t Fo
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Name of
Business i ?4

'e- 9l+ uue* L  LC_
4e U-

City, State, Zip:
Phone: t t35

Ghl t4J-

{Uc>V7-E-mail Address: e 4Q t-<.

lf Business is a Partnership:
Name of Partner:
Business Address:
City, State, Zip:
Phone: Fax:
E-mail Address:

5. Ownership of Land Surface:

Private (Fee)r Public Domain (BLM) r National Forest (USFS) r
State Trust Land/School Sectioos r State Sovereign Lands r
Other (please describe):
Name
Name
Name
Name

Other

Name

Name

Name

Name

Address
Address
Address
Address

6 . Ownership of Minerals:

Private (Fee) r Public Domain (BLM) r
State Trust Land/School Sectiorts r State

National Forest (USFS) r
Sovereign Lands r

(please describe):

Address
Address
Address
Address

BLM Lease or Project File Number(s) and/or USFS assigned Project Number(s):

7.

BLM Claim Numbers

Utah State Lease Number(s):

Name of Lessee(s)

Have
Yes

the above surface and mineral owners been notified in writing?
No

lf no, why not?

Form MR-SMO
Revised March 26, 2007

APPROVED
JUL a 5 2rJ07

DIV. OtL GAS & MINING

APPROVED
MAY | 2 2008

DIV. OIL GAS & MINING
Page 3
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F l o 2

lf Prrtnentlp or Indtutdurr:
llanc of is onrncr I pufner:
Atldross:

E+naif Adire$:

ileme ol y owncr I prrtner:
Atrlresr:
Gily.state,2i6f-' ' . , -
Phone: -

E-malf Adr€s$

rv
$

4.

!! Co4or{lon or Ltnrlted Lfrbifttr Entitv: -
Nameof0tTiccnrr 

!,.%
Tiile:_

iffi ?S.Tffi"-,[$t'9ffi:LF..!tHs*.H;Hflrf; ,rusFs)o
Other (ptease rtescribe):

Namr-- r A4lresg
Name. , _ Ackfresg

Fennlttro I ODcntor
Namc;

E mailAdldross.

5. Ornorhfp of t rnd Suilree:

trq' bn'3llBr.,"Hit3;trrusFs)s
oftgr (pfgase dcgcrrb!): 

rrrrY v'rEf erytr L'tluu lJ
-

Namc_ al'-.___ Address _
Nang r^dt 

' -_ _ _, , ,, Arftlrers
Namg adt_-..,% Addrrsg

Ownerghip of tfnrnfc:

AFPffiOVHD
MAY | ? 2008

DIV OIL GAS & MINII..JG
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7.

?Ut
BW Leme or prqFst Fllc Numbe(s) antuor usFg acsigned prorcd Number(s);_

Lltah State Lease Nsmbe(s)l

Name of Legscs(s)

Hrvc thc rbovr .urtrco rnd mrnenf owneru been nod0d In wdtfng?Yas X _- No--

ff no. trfty not?

P/aase 0e advise cl thet tt shla Trustlends an lnvolved, notifcatiw lo the Divtsim of oil,Gas andMirlry done @s notsat/sfitfia 
"rfrqrfir, 

*e ihn, ai/rfit;alil^eeses rrpon Sfdo Tma uan&.Exilarauont or nintng rclvw *s,alo iii tiii:i&r,rr", a nrtriun otff, deys noto,too,e ftustLaMs Adninlefretiel/. pbr to curnerci,u *iiioitdtff.- p,ets"' ;";i"ttt?e s6.r'od tnilfit ilqel rrwtancts Acfrntnlshatw (9tTu) et reot t xtligfti iii iruttoatu, tquin,n",nts.
E' Dosr the Prnnfllro, operator hwe.fgeal ?ighlto cnur e1{ conduc mtntngopc'$ong on ttc bnd covoner !y ord;odEt- l; _X_ No___

Wrffii#il,wiii:Seclion:

(if hnown) UTM Nonh

J9rr1'ip, Q 5,
I  u T t E t t t u :

r  t r t r  r g f  t t y , -

narye:7 alE{
xtrnEe;
Ra{e:-

ur4

UTM Eesr

Name of Qued Map for Locdion:

(tf tnown)

2, An accurab topograPnn.?aF map gnodng ttle location gf sre pDposed smail miningopera[on murt be subrnnbd un inn notd. e uccs 7.5 minute ;"nic' map isprcturec' Thc srees to t. utstnoro snouro ue thde i^;ud;fd,rt-dffi ,o o,at theycan bc foceted on Fg ground. lt b recommenodo bat t e pefmince / operrror arso
fi illt#ffi*#*,if ;.f 

' a n v pre€$sti'rs ci"iu'6."'"J in ii'Jfi aiier" Gfu
The pmposed (5 acrc or fess)-dlstrtgd graa boundary llrndudfng accessthau rps6) rftoullbe marted in ttp field oN nircCgllNo ;ffi'#;iT.posts (orwiffr some orhcr rnarrer ofequal etbc$rcness). Mefters strouto oe apprd;lr;Ay spemd eo lhet fre next mafier Ineithcr dlncdon is cLarfy visiUe-rffi nG naxed eye,
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MAY | 2 2008
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County(tes):
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APPRCVED

Fof'|lrn-lD

It. qPEnAnoil Pl+t (RubRSat{,fo0t

1. lVpcof mlning: S,rtrcc A UrrCcOrcunO A

6.

7.

8.

9.

10.

TtE Gclamation.lT opention ory{tgg rTp !!rg ena deat 6rd rafe, mlnffi harards b puHicefrty, retun hG l!'d lo a-rsellrl oondtc', ano rceduidhA-d[?o p.dr;ilii," porrr*nirB vrgstsh€gtoilnd oaGr' To nc9mflishfiis. tra Pcttpldlc, op"r;i;;"hr tteoc dparrdp li.nnn*on conarnrnfi oratne cqnphtiqrSnihln ine ttl ytar) ot mlnirB:
1' ,<ep w tit rtv orr,nlbn tne grfe, cteaq aN onvtormcn drystaDra qndWn.
2. furmanetfircal aficftat?c aN finnc$s to ol;lwnt unadhuhed u a&otat cntry.
3' 

Wffiffitffii{fi,HffiE$,ffi flus. tiotee 0,at crux,ttnrcrn&rs arc to bc Fugseo h tn
4. 6t Et rfr bt ng, htrr,y' orb&zhrq whur tffi, afx'w hlghwails mo cxcrwuotg"
g 

ffin;y* 
unetilnlize dltottb matqUlsh a mannerunlaffib uitrtfillnt]rds{ale

6. Removo dt wcsta or&tris ftom Jnlem ctrtnnets.

lv. 
{Rut R6fr{.10r, fot & f 09l

Chrattf mfbabtc:

3 
-*T- 

""* t,Hffi*, ritr rndtrer reguhbry eency (co,, mun br hcnnbd r FnDo?;

MAy f 2 200$

2.

3.

tlnrnffr) to bc ̂ tn6,

,*ygtnrf"l'i-to b.Gficdld, nrocd o?eioportf b bcrnon r , nt4L-
f  

- o -  ,  .  .  - .

4. qil ^eny wirtor, ttquht cfrtntGrb, mrgentr, or otfrrtolu[om D. qtcd, Drodged otdlrchrfnd r prilot rhc mtotno or irttttni ploi"irYer o No 4 tf yer, fuere ffiir[d;ifr 
"r. 

p.s€6 tf necded)

PrEvfdc r brfrf dcrcrfpdoo olnepropoorf nlnlng opqrtbn rnd onrlb Froql|slDgfirymq-(sddextapngcrffnccesrery). ?' ' 
&r 

'EE --

a Nrw Rod(r} tmgh----(fi) wirfltr--(fl)

tr lmnwldRoed{r): LU yv,tdth__@

L.-llrryF rurtce ecnrgn !o bsdburtrd: ? r( . (acf$l ptrASE spEctFyExAc'r rcRercE' Ptr *t oc ud n dadffiil ri,na muni- ii *n.
Pmpocrd 3Ert|p fib |'tproruEt(montb, lcso
Pmperrd comphtion rlrF of prSecl if lotrn (month. ynsr)_
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T, Dfipost d enyflslt *nPffDEt, uftr/.' lllild/,lrwl' 'N btilfi|ga

a conducJ, minwacftvfris eo ltE to minlmizcaros,bn arfr qnttol gpdllrwnl'

9. Rsctstnalttotds that an nd Nnot a pmanent frcns€/ffia s}lrfea?'

to. $oc|grb tpsoit andsdtsDb sfl(lutfrn rr.iiwtominlng

I t. sfa&nre histtt#|ns btryW#ir1ff;fffr9?gfri ilEl;"W#f:stbts; 
reshaf8 the hnd to

neer ils otlginal @tttou4 en

,2, Propefl prqao, fi*db', b ' .u,ph of 8a hdtes by p*:*Ing, fpptng, d[rcing, or lprrowlng. l$aw fie

strlarr tryh.

Rasecd di$ur'x'(tatpat wtiilt g'trrqtcDts qpccbs' (fha.D'|i$bn rcwnmfls t mlxtun d sqcaPs d
gra$r, fub, aN ffi ;;tir;dA ffi'pffi6; ;P.nJf,c ry'cieo lHt tf rcqwatsd')

plaat hasead wttfi a a ngclalrl or tam dnll, or bttxl&asf trro scd, Ferf ls the pntemd llme to seed'

v. vAElStcE REouFiT (Rub Rsll?+lt0)
any ratffi ipprond In wdting by thc olvfrlon

-  
Yes t r  NoB

Any plen.ert dd.flons fiom Rde R64?-$10?. o.peralion Pras{ces, RO47-}'106, Hole Plugglng

Rcqutrernarts. or Rgl?-&i6, i"u.rnrtbn pradfiil, iistmrnerlled aboue. shordd bt fdentifr€d Delw

ilir".fifrtlti"n glt en for t,e variance cques(e)'

rterq ttlrn$at Veriarrs Rcouest JFflficdion
rn_-

-r--------.,-

t9.

14.

EUBETI (Ad 10.8'f ( t)[c11

? authoiltY tnat ell

minhsopcmrron;ft;idha#ffii"ia16ilasonaii6iyfp:-s;1.11ffi,g 'thelandaf,ectedis
Illlf tllfu i,lr5tc$vrr

rscf strmdaoortlini'ilappri"Andfuo"Jcolcctent.1t tbry,!:-*g1l j*-lug
!ffi|rffi ;#ffi;ftTft;iiena enu cuntion oropentlo*: Ih"* atnounts alu bassd

-rJ-- -lsr..,i l l arrlrrrl t}}l

ilHil ffi"ffifififfi;lirr*y and an ug* ari gpnarrat gulde, alons nith adurlrltc

Ch.cf( lf rpPficrblc:\lll|lgll il aPPlirOcE.

tr Rechrnatbn sunty ir afrearty postsd wffi anohar regulabry sg€ricy (coDy trurt be lnchrdrd::,f*,
(Agensy namc)

condltions.
$5.000 brthe ls acre; gnd
S3,000 ior crch addilionaf aclr'

Acorpbble bnns of eurery may indutfo: ceruflcaus of depoiit, let!9qof g!dn, sursty bords E cach' Phase

irfenilfy wtsch tte";;tpv Voir wllf po3t so wt can prolde y4t v,'ttt the appropdato bms'

tr Certicated0;tsti''- u Lltterotcmdit 6 Suretvqgnd tr cah

80613; r , ., ,t $lusejdcti lry)
(p.om br.dsrcd iin rodHont inontrs b r*rrlnlrf? c|rh gundcll'

APPHCVHN

f'{AY | 2 ?00$
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(amount)
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Nemr:
Addtrss;
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Phone: (*,
E-rnellAG
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Phone: 

'
C _ ^ : r 1  r t . _
E'mailAddcs$

vlfl.
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Form (MA-RC) 3/19t2008
STATE OF UTAH

DEPARTMENT OF NATUAL RESOURCES
DIVISION OF OIL. GAS AND MINING

MODIFICATION OF ATTACHMENT A
TO THE

RECLAMATION CONTRACT

EAPPRO|,TS

Narne of Operator: Rock & Stone LLC Permit Number: S/013/0008

Phone Number: (435\ 640-37 50Mine Name: Shawben:v River

Per the executed reclamation contract, the surety agreement for reclamation obligation is included
as Attachment A to the reclamation contract as follows:

Check the boxes that apply to this form:

Surety: I Decrease
fl Increase
ffi Replacement

I Amendment to NOI
tr Cancellation/ Termination of surety
f] Escalation
f] Partial Release of surety
X otner

Explain: Replacement CD

Reason:

Surefy Dollar Amount Associated With This Action: $ 17.000.00_

SuretyAggregateAmount: $17.000.00.

Incladed in this modiftcation (surety must be attached)
Instnrment(s): RECEIVED

f, Corporate Surefy I Riaer
f, I.OC Letter of Credit fl Amendment
X Cp Certificate of deposit fl eAOendum
I Cash X other

APR 3 0 2008

DIV. OF OIL, GA$ & MINING

Explain: New Replacement CD #0983911579

Other surety not affected by this modification will remain part of Attachment A and labeled as such.
This p4djf;cation rytWg effective as of the last date signed below

/4/r^/.4Gfif

I
Di Director John R.
Utah Division of Oil. Gas and

&,7r rt*a
Tit le

g-"/-Og
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FORM MR-RC (SMO)
Revised August 9, 2006
RECLAMATION CONTMCT

Mine Name: Strawberrv River

Other Agency File Number: lone

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
1594 West North Temple, Suite 1210

Box 145801
Saft Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

---ooOoo---

SMALL MINE RECLAMATION CONTR^ACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Rock & Sfone. LLC the "Operator" and the Utah State Division of Oil, Gas
and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. S/013/008 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated,
(2005, as amendeC) (hereinafter referred to as "Act') and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Intention.

2. The Lands Affected by the mining operations and subject to th
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and

ffiHPPffiWuu
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3.

workings; refuse banks or spoil piles; evaporation or settling
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regardless of discrepancies in the
map and legal description, unless explicitly and clearly
identified as EXCLUDED on maps, and legal descriptions
incfuded in the Complete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 1977i Q) the fands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The Operator shall be responsible for reclamation of all such Lands Affected
regardless of errors or discrepancies in the maps or legal descriptions
provided with the NOI which are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The Surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
Surety for the reclamation obligations herein is included as AfiACHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

The Operator shall within 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelfed
surety; or
lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary_to secure the

4.

5.

A.

B.

rights of the Division to perfect its claim on



for the purpose of fully satisfying all of the reclamation
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessdry,
proceed to take such fudher actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

The Operator's liabifity under this Contract shall continue in full force and
effect until the Division finds that the Operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Compfete Notice of f ntention, the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted as necessary.

lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rufes.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

11.lf Operator shall default in the performance of its obtigations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies availabfe to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the Operator of
the Lands Affected or fodeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
returned to the rightful claimant.

14. The Operator shall notify the Division immediately of any changes in the
Operator's registered agent, the Operato/s address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be govemed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a naturaf person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

Ku -K g{ 5&,,*-.* \-LC
Operator Name

By Ct.;trF R*a az-rG,
Authorized Officer (Typed or Printed)

Authorized Officer - Position

STATE OF TJ+*[

couNwor $o.-t )-i.T. I
ub

On the -Ll--Oay of \ur- t*-  ,2001 ,  Cf,
personally qpleared before me, who being by me dufy sworn did say that

het#is an
or other (specify)) of the Operator and duly
acknowledged that said instrument was signed on behalf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may othenruise
be required to execute the same with fulf authority and to be bound hereby.
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Residing at



DIVISION OF OIL, GAS AND MINING:

srArE or t [fah )
couNrYoF 3l{- Lok, }tt '

ing duly sworn did say that he, the said
is the Director of the Division of Oil, Gas and Mining,

Department of Natural Resources, State of Utah, and he duly acknowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.
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7/ru/ot

Notary Public
Residing at:

My Commisdion Expires:



FACT SHEET

Commodity: Building Stone

Mine Name: Strawberry River

Gounty: Duchesne

Disturbed Acres: 4 (four)

Operator Name: Rock & Stone, LLC

Operator address: PO BOX 1947 PARK CITY UT

Operator telephone: (435) 640-3750 (CELL)

Operator fax: (435) 649-9720

Operator email : parkcitynails@msn.com

Contact: Cliff Read

Surety Type: LOC

Held by (Bank/BLM): Zions Bank

Surety Amount: $17,000

Surety Account Number: 2SB801957

UTU and/or ML number: n/a

Escalation Year:2010

Tax lD or Social Security (for cash only): nla



I

:

April 17 ,2008

State of Utah, Division of Oil, Gas, and Mining
1594 West North Temple
Salt Lake City, Utah 84112

Attn: Mr. Jed Pearson - (801) 538-5382 or jedpearson@utah.gov

This letter acknowledges a certificate of deposit as Reclamation Surety by Zions Bank
frorn the Division of Oil, Gas, and Mining (OGM). The bank agrees to the terms and
instructions of the CD Letter Agreement. An administrative hold has been placed
on the account in the amount identified below until such time redemption or release
authorization is provided by the Division in accordance with the instructions per the
CD Letter Agreement.

Mine Site: Stra'*,horry River, # S/0131008
Account Name: Rock & Stone,LLC
Account Number: 09839 11 57 9
Principal Amount: $ 1 7,000.00
Original Acknowledgemertt: 0 4 I 27 I 2007

Commercial Relationship Manager
Zions Bank

RECEFJED
APR 1 $ ?008

DN. OF O\1, GAS &I'fiININC

Sincerely,

ZIONS BANK'

fi."-WevA^€a
PH:435 647 0042

1f00 Snow Creek

Park Ci ty

Utah, 84060



ZIONS BANK
1100 Snow Creek Dr.
P.O. Box 3899
Park City, Utah 84060
(43s)647 -0041

Attention: Tony Steadman, Commercial Relationship Manager
(435)658 -6570 Antkrny,Steadman@zionsbank.corn

Dtu oF 0t[, GAs a fl4ff\ltNQ

/\

M APPRU,, 3

Subject: Reclamation Surety, Certificate of Deposit for Rock & Stone,LLC, Strawberry
Mine Site, S/0131008, Duchesne County, Utah

Certificate of Deposit # 0983911579, Principal Amount $ I 7,000.00

This letter describes the mutually agreed upon instructions of the below signed
parties to Zions Bank, regarding the control, redemption, and release of Bank's above-
described certificate of deposit ("CD"), which is being used as a surety to guarantee the
availability of reclamation funds for the Strawberry River mine site, Duchesne County,
Utah. It is the intention of the parties that the CD be utilized as suretyto guarantee that
$17,000.00 in reclamation funds rvill be available to the State of Utah, Division of Oil,
Gas, & Mining upon demand in the event that the operator(s) of the Mine Site are unable
or unwilling to complete reclamation of the mine site in compliance with applicable state
law and regulations.

Ownership and Renewal:
Ownership of the CD is retained by Rock & Stone, aLLC corporation, but it is held by
Bank for the benefit of the State of Utah, Division of Oil, Gas, & Mining and is subject to
the terms and conditions described in this agreement. The CD shall automatically renew
indefinitely until either redeemed or released by the Director of the Division. The
Division may request CD information on an occasional basis. This letter grants approval
by L. Clifton Read, Jr. for the bank to provide CD information to the Division any time
an inquiry is made via telephone, email, or letter.

ZIONS BANK'

jt*gse?6s
PH:435 647 0042

1100 Snow Creek

Park Ci ty

Utah, 84050



Redemption:
The CD may only be redeemed (i.e., called on demand), pursuant to the written

instruction or demand of the Director of the Utah Division of Oil, Gas & Mining to the

Bank. Upon the instruction and demand of the Director, the full initial amount offfiU

shall be transferred to the State of Utah, Division of Oil, Gas, & Mining. OwneddCl't\

and irrevocably instruct Bank that neither the Owner(s), nor any other person claiming an

ownership interest in the CD which is derived from the Owners, shall have the authority

to prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon

redemption, any accrued interest in excess of the initial amount of the CD shall be

transferred to Owner's control, or if Owners do not instruct the Bank, the accrued interest

shall be reinvested in the CD. If a signature card is prepared, it shall be drafted consistent

with the requirement that only the Director of the Division may redeem the CD.

Release:
The Bank shall release the CD only upon the written instruction of the Director of the
Division to the Bank. Upon release, the terms and conditions of this agreement are no

longer in effect, and the unconditioned control of the CD shall be returned to the Owners,
or their legal successors-in-interest. ln the event of Bank cancellation/termination of the

Cerlifisate of Deposit, the Division may iransfer the certificate of deposit monies into a

state managed cash account to assure clr complete reclamation if the Operator does not

replace the Certificate of Deposit within the ninety days of Bank cancellatiorltermination
notice. If the Bank is under a forced cancellation/termination, the Bank agrees to transfer

or release the CD funds to a state managed cash account at the Division's request.

Accrued Interest:
Prior to release or redemption, all interest which accrues by the CD shall be 1) dispersed
quarterly to the Owner(s) as the Owner(s) may instruct the Bank, or 2) shall be reinvested
in the CD until such time the Owner(s) may instruct the Bank where to transfer such
interest. In no event shall the Bank transfer any amount from the CD which would cause

the redemption amount of the CD to be less than the initial amount, $17,000.00. All tax

liabilities for accrued interest shall remain the sole responsibility of the Owners.

Bank will not be hetd liable for any dispute between the parties.

MAPPRO
ZIONS BANK'

fr*tuevAs
PH:435 647 0042

1100 Snow Creek

Park City

Utah,  84060



Agreed Upon By:

v
Lct t f t " "@ a
Rock & Stone,LLC.
20-8924307

EAPPROII I]

ZIONS BANK"

&*-go&AMa
Pl{:435 647 0042

1100 Snow Creek

Park Ci ty

Utah, 84060

h Division of Oil, Gas, &

- / l

Date: 5/8/ea
T

Date:  4-17-08

Date: 4-rl - Dg
Commercial Relationship Manager

Zions Bank


